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ojAH|-g2A} SR Fole Ao m FHeRRE AEHlE on|dth 2024 7]3—
A A7 F f{ A7199 HIFL 17.1%E AR 2102 et d=23
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<Abstract>

For Community Stability, Can Firms Refrain from

Price Pass-through?

Sun Ho Hwang*

The 2022 Social Studies Curriculum states that firms can refrain from price
pass-through for community stability during supply shocks. This study examines the
internal consistency and external appropriateness of this claim from theoretical, empirical,
and historical perspectives. Using the AD-AS model, it analyzes potential market
distortions arising from restraint in price pass-through and empirically investigates
inflation transmission through a Bayesian VAR model with data from 1965 to 2025.
Impulse-response analysis shows that oil shocks generate significant and persistent
increases in both producer and consumer prices. These findings suggest that price
pass-through is a structural adjustment driven by cost constraints rather than a
discretionary moral choice. Historical evidence from the 1970s and Korea’s structural
conditions further illustrates the side effects and practical infeasibility of sustained
restraint in price pass-through. Accordingly, the study argues that citizenship in economic
education should be grounded in economic causality, data literacy, and empirical
evidence, and should be evaluated in terms of feasibility, sustainability, and

generalizability rather than vague normative imperatives.

Key words: 2022 Social Studies Curriculum, Price pass-through, Data literacy,
Feasibility, Sustainability, Generalizability
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