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<Abstract>

The Relationship Between Adolescents’ Financial
Knowledge Overconfidence, Financial Product Use,

and Financial Harm

Woojin Shin*

This study examines how financial knowledge overconfidence among adolescents is
associated with the use of investment-oriented financial products and experiences of
financial harm, and whether school- and parent-based financial education moderate these
relationships. The results show that financial knowledge overconfidence may be
associated with both greater participation in financial markets and greater vulnerability to
financial harm among adolescents. In addition, moderating effects of school- and
parent-based financial education were found to some extent in the relationships between
financial knowledge overconfidence and financial product use and financial harm. This
study suggests the need for greater emphasis on preventive financial education that can
mitigate financial knowledge overconfidence and strengthen risk awareness and the

capacity to prevent financial harm among adolescents.

Key words: Overconfidence, Adolescents, Financial products, Financial harm, Financial

education
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