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<Abstract>

The Effect of Elementary School Students' Economic
Understanding on Rational Consumption and Allowance

Management Behavior

Gyujong Jang*

The purpose of this study is to analyze the effect of elementary school students'
economic understanding on rational allowance consumption and management behavior.
Data were collected from 653 fifth and sixth graders of elementary schools located in the
metropolitan area. The main findings are as follows. First, elementary school students'
economic understanding has a positive effect on rational allowance consumption behavior.
However, it does not significantly affect impulse consumption or allowance management.
Second, interest in the economy and confidence in rational economic behavior had a
significant effect on allowance consumption and management behavior. Third, the amount
of allowance and satisfaction with allowance had a significant effect on impulse
consumption. Therefore, economic education values economic understanding, but it needs
to be done in a way that can foster economic interest and confidence in rational
consumption and management behavior. In particular, education will be needed to
continuously promote it through various activities related to real life. In addition, research
on economic education using allowance, which is the tools of students' practical

economic activities, should be continued.

Key words: Allowance management, Economic understanding, Impulse consumption,

Rational consumption.
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